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To: Financial / Business Editor
                                              Date：8 August 2016
Asia Cement (China) 2016 Interim Revenue Reached Approximately RMB2.8 Billion, With Full Disposal Of All Output
Asia Cement (China) Holdings Corporation (“Asia Cement (China)” or the “Company”, stock code: 00743) together with its subsidiaries (collectively the “Group”) reported an interim revenue of RMB2,808,975,000 (2015 corresponding period: approximately RMB3,006,396,000) for the six months ended 30 June 2016 (the “Period”). During the Period, the Group’s gross profit and gross profit margin reached RMB454,293,000 and 16 per cent respectively, increasing from RMB427,731,000 and 14 per cent of the corresponding period of last year. However, affected by the poor market environment, the Group’s average cement price in the first half of the year saw a decrease. Moreover, a foreign exchange loss was recorded from US dollar denominated bank borrowings as a result of the devaluation of Renminbi. As a result, the Group reported a loss attributable to owners of the Company of approximately RMB64,588,000 (2015 corresponding period: profit of approximately RMB9,854,000). Basic loss per share was approximately RMB0.041 (2015 corresponding period: earnings of RMB0.006). 
The board of the Company does not recommend the payment of an interim dividend for the six months ended 30 June 2016 (2015 corresponding period: nil).

Benefiting from the government’s intensified implementation of structural reform on the supply side and the increasing number of infrastructure projects and affordable housing commencing construction, in the first half of 2016, cement market demand saw a slight increase. During the period under review, the national cement output reached 1,109.05 million tonnes, representing an increase of 3.0 per cent year-on-year. Driven by the recovery of market demand, cement price bottomed out and rose since March until it experienced a slight decrease in June, due to continued rainy weather and rapid rise in the inventory of industry players. In light of the above factors, despite a moderate price increase in the second quarter and improvement in industry efficiency, the accumulated profit for the first half of the year dropped significantly. According to the data disclosed by the National Bureau of Statistics, total profit of the national cement industry from January to May 2016 saw a 52 per cent year-on-year decrease.
During the period under review, the Group continued to implement various cost-efficient measures using pragmatic and effective approach. Through measures such as optimizing raw material and fuel procurement channels, maintaining and repair production equipment, lowering product storage and transportation fee, the Group reduced various costs. In the first half of 2016, the Group’s overall cost of cement decreased by 17 per cent from that of the corresponding period of 2015, which represents a remarkable achievement.
In terms of sales, the Group fully engaged in market competition, continued to expand sales volume and market share in the surrounding areas of the factories, actively participated in tenders for key and large-scale projects, and strove to expand export sales volume. The abovementioned efforts enabled the Group to continue to achieve full disposal of all output during the period under review, with an aggregate sales volume of cement and clinker of 14.67 million tonnes, representing an increase of 13.3 per cent from that of the same period of 2015.
Looking into the second half of 2016, Mr Hsu Shu-tong, Chairman of Asia Cement (China), said: “Despite a lacklustre global economic environment, the Group is cautiously optimistic about the development of China’s cement industry. From a macro perspective, China’s economy will continue to make progress while maintaining stability. The government will continue to proactively carry out effective fiscal policies and prudent monetary policies. Especially as 2016 is the first year of the 13th Five-Year Plan, it shall be the government’s goal to ensure continued economic growth. Moreover, the government’s emphasis on reform of the supply side will continue to have positive impact on the cement industry, which is beneficial to improving the supply and demand relationship. As such, the outlook for cement industry development is promising. The Group will continue to fulfil its corporate social responsibilities by applying high-standard environmental practices including energy conservation and emission reduction, while creating greater values for its shareholders.”
Speaking of operations, Dr. Wu Chung-lih, executive director of the Company, added: “It is expected that in the second half of the year, cement market demand will moderately increase. Industry players will strive to facilitate improvement of economic benefits of the national cement industry through continued elimination of excessive capacity and shoring up of weakness, as well as through enterprises’ self-discipline and self-improvement. Meanwhile, projects such as urban rail transit, airport, high speed rail, highways and rural road improvement will continue to be rolled out, while property sales gradually recover. All these will drive cement market demand, which will have positive impact on the Group’s cement sales volume in the second half of the year.”
To adapt to changes in the business environment, the management will continue to pursue innovation and change, as well as firmly carry out organizational restructuring, in an attempt to further “lower cost and improve efficiency”, deepen business system reform, strengthen the training of staff at all levels, fully leverage the innovative thinking of its workforce, and encourage its staff to improve their own work. All this is to enhance the Company’s operating results and performance.
About Asia Cement (China) Holdings Corporation

Asia Cement (China) is one of the major leading cement producers in the central and downstream Yangtze River regions and southwestern region, with major markets in Jiangxi, Hubei, Sichuan, and Yangzhou. It has also extended its market reach to Shanghai, Zhejiang, Fujian and Hunan. The Company’s vertical integration spans from the excavation of principal raw materials, to production, sale and distribution of clinker and different types of cement and RMC products through a well-established road and river-way transportation network to its principal markets. The Company’s shares became listed on the main board of The Stock Exchange of Hong Kong Limited on 20 May 2008.
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